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Board of County Commissioners
Agenda Request 16

Date of Meeting: December 9, 2008
Date Submitted: December 3, 2008

To: Honorable Chairman and Members of the Board
From: Herbert W. A. Thiele, Esq.
-County Attorney
Subject: Acceptance of Staff Report on Composition and Duties of the Leon County Educational

Facilities Authority

Statement of Issue: ‘
Acceptance of staff report on the composition and duties of the Leon County Educational Facilities Authority.

Background:
At the July 8, 2008 meeting, the Board conducted a TEFRA public hearing and adopted Resolution R08-21, which

approved the Leon County Educational Facilities Authority’s Bonds, Series 2008, for the purpose of converting the
round-Holiday Inn on Tennessee Street to student dormitory housing. During this hearing, the Board also directed the
County Attorney’s Office to prepare a staff report for the Board’s consideration, for the purposes of outlining the
composition and duties of the Leon County Educational Facilities Authority (“EFA™).

Analysis: ) _
The EFA is a public body corporate and politic of the State of Florida, which was created by Resolution of the Board,

adopted July 17, 1990, pursuant to the authority given under Chapter 243, Part II, Florida Statutes (1989). A copy of
the Resolution creating the EFA 1is attached as Attachment 1. It should be noted that Chapter 243, Part [I, Florida
Statutes (1989) has subsequently been renumbered as Chapter 243, Part I, Florida Statutes (2007), but the respective
section numbers within the statute are still the same (§§ 243.18-243.40).

In accordance with the enabling Resolution, .the EFA consists.of seven members, and each member is appointed by
the Board to serve a term of five years. One of the members must be a trustee, director, officer, or employee of an
institution for higher education in the county. Members are eligible for reappointment, and there is no limitation on
the number of terms a member may serve on the-EFA. The Board may remove members from the EFA for

misfeasance, malfeasance, or willful neglect of duty.

Each year the EFA elects one of its members as Chairman, and one as Vice-Chairman. The members of the EFA are
not compensated but may be paid for necessary expenses incurred while performing duties on behalf of the EFA. A
majority of the EFA members constitutes a quorum, and an affirmative vote of the majority of members present at a
meeting is necessary for any action taken by the EFA.

The EFA also appoints an Executive Director, who shall not be a member of the EFA, and who serves at the pleasure
of the EFA and is compensated. The Executive Director’s duties include keeping a record of the proceedings of the
EFA, and serving as custodian of the EFA’s books, documents, papers, minutes, and official seal.

Within the first ninety days of each calendar year, the EFA is required to give a report to the Board of its activities for
the preceding calendar year, including a complete operating and financial statement of its operations during such
year. In addition, the EFA is required to cause an audit of its books and accounts to be made by a certified pubhc

accountant at least once each year. 8
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The purpose of the EFA is to assist institutions for higher education in the construction, financing, and refinancing of
projects. To accomplish its purpose, the EFA is authorized, among other powers, to acquire and convey property,
enter into contracts, make loans, issue notes, and issue revenue bonds related to the acquisition, construction, and
equipping of higher education-related projects. Notes, bonds or other obligations incurred by the EFA shall not be.
deemed a pledge of the faith or credit of the County. In June of 1997, the Board also discussed providing legal
services to its independent Board. The Board voted unanimously to require all independent authorities (including the
EFA) to retain their own legal counsel though their own funds. Subsequently, the Board also requ1red the EFA to
retain the same bond counsel and a financial advisor as was retained by Leon County..

Options: : :
Accept staff report on duties and composition of the Leon County Educational Facilities Authority.

1
2. Do not accept staff report on duties and composition of the Leon County Educational Facilities Authority.
3 Board Direction.

Recommendation:
Option 1.

Attachments:
l. Resolution dated July 17, 1990.




Attachment #

| Page . é of |7 .

RESOLUTION

A RESOLUTION OF THE BOARD OF COUNTY
COMMISSIONERS OF LEON  COUNTY,"
FLORIDA, CREATING. THE LEON COUNTY
" EDUCATIONAL FACILITIES AUTHORITY
PURSUANT T0 CHAPTER 243, PART 1II,
FLORIDA STATUTES; APPOINTING THE
. INITIAL MEMBERS OF THE AUTHORITY:
PROVIDING .THAT MNEITHER THE FUNDS
NOR THE FAITH AND CREDIT OF THE
COUNTY SHALL BE OBLIGATED BY THE
AUTHORITY ° AND = PROVIDING AN
EFFECTIVE DATE.

I

WHEREAS, the Board of County dommisaioners finds that
the youth of Leon County do not have the fullest opportunity
to learn and to devalop their intelleqtual and mental
.capacities because there is a sghortage of educational
facilities or projects at the institutiohs for higher
aducatibn located within the county: and

WHEREAS, the Board of <County Commissioners declé;es
that there is a need in _LeOn County for an educational
facilities authority as authorized by Chapter 243, Part 1II,
Florida Statutes. |

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF LEON COUNTY, FLORIDA;

Section 1. Creation of Authofity. Pursuant to Chapter

'243,, Part II, Florida Statutes, and upon its motion, the
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Board of County Commissioners does hereby creats the 'Laon
County Educaticnal Facilities ‘Authority consisting of seven
mamberes, as described herein, and ona of such members shall’
pe &  trustee, director, foicaf, or eﬁployae of " an
institution for hiqher’education‘locatad in Lean cQuntg.

Section 2. Appointment of Initial Members and _ Tarm of

Each. The ‘initial members of the Authority and the term of

each (from the date this Resolution becomes effective) 1s as

~ follows:
1. Penny Deﬁler . one Year
2, Jerry Drapef Two Years
3. Richard E. Flamer Three Years
"4, Bob Kellum Pour Years
5. JohnIKraft : | Four Years
8. Ma}shall Miller | Five Years
7. Ray Solomen . 'Five Years
section 3. Organization of Authority. 0f the members

first appolinted, one shail serve for one year, one for twe

years, one for three years, two for four years,‘ahd ﬁwo for
five years; and in each casa. until his successer is
appointed and has qualified. ' Thereafter, the Commission

shall éppoint for terms of five years each a member or
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members‘to gucceed ﬁhose whose terms expire. The. Commission
shall f111 any vacancy for an unexpired term. A member of
the Authority shall be aligible for reappointment.‘ Any
member of the‘Aﬁthority maQ be remerd by the Commission for
misfeasance, malfeasance of willful_neglect of duty. Eaéh
member of the'Authority before entering upon hie dutles
shall take and subscribe the cath or affirmation required by
the State Constitution. A record of each such oath shall be
filed in the office of-the Saecretary of State and with the
Clérk.—r The Authority shall annually eléct. one of its
mambers asléhairman and one as Vice-chairman, and shalllalao
appoint an executive director who shall not be a menber of
the .Authority and 'whol shall Aserve at the pleasure of the
Authbrity ana sﬁall receiﬁe such compensation as shall be
fixed by the Authority. The"Ei{'éCuti_vé Director shall }{eep‘ a
record of the proceedings of the Authority and shall ba

custodian‘of all books, documents, and papers file&-with the
Authority and of the minute book or jourﬁal of the Authority
"and of its official seal. He may.cause coples to be made of
all minutes and other records and documents of thelhuthority
and may give ceré;ficates under the official seal Sf the

Authority to the affect that such coples are true copiles,

17
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and all persons dealing with the Authority may rely upon
such certificates. A majority of the Authority shall
constitute a quorum and the affirmative vote of a majority
of the members pfesent at a meeting of the Aﬁthority shall
be necaessary for any. action taken by an A,utho.rity; provided,
however, any action may be taken hy aﬂ Aﬁthority with the
' unanimous'consent of all of the membe;s of the Authority.
_Né'vacancy in the membership of the Authority shall impair
the right of a quorum to exercise all the rights and.perfdrm
all the duties of ﬁha Authority. Any action taken by the
Authorifg under the provisions of Chapter 243 may be
autﬁonized by resclution ét any regular or special meeting, '
and each such resoluticnfsﬁéll'take“'éffect immediately and
need not be publisﬁed or.posted."The members of thé
Authority shall.réceive no compensation for the performaﬁce
of their duties hereunder, but sach such membef'shall be
paid his necessary expenses incurred while engaged in the
performance of guch dutigé. Notwithstandiﬁg any other law
to the contrary, it shall not be or constitute a conflict of
intefest for a trustee, director, officaf, or amployes of an

institution for higher education to serve as a member of the

Authority.
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Section 4. Powers of Authority, The Authority is

vested with those powers spebifiéd in Chapter 243;:Part IT,
and no other p#wers or  authority, such powers to be
exercised in accordance with the:provisione'of Chaptar 243,

pPart II.
Section 5. Exgenées. All  expenees - incurred in

caf:ying-out the provisions of Chapter 243 shall bhe payable
soclely from funds provided unaer thg autﬁority of Chaptef
243 anﬁ-no liaﬁility ﬁr obligations shall bé incurred by an
Authofity hereunder beyond the extent to which moneys shall’
have been provided under the provisions of Chapter 243.
Neithef the notee, bonds nor any other obligation incurrad

by the Authority shall bé deemed a p;edqe of the faith or
credlt of Leon County nor shall any act or inactioﬁ of the
Authofi;y directly or ' indirectly or cantingently obligate
- Leon County té levy or.to pledge any form of taxation
whatever therefor or - to make any appropriation for their

rayment.
Section 6. Reports. Within . the first ninety (30) days

of each calendar year, the Authority shall make a report to

the governing body of

preceding calendar year. Each such repoft shall set forth a

‘the county of its activities for the
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complete operating and financial statement covering its

operations during such year. The Authority shall cause an

audit of 1its books and accounts to be made at least once

sach year by certified public: accountants and tha cost

_ thersof shall be pdid by thé'Authority'frcm funds .available

to 1t pursuant to Chapter 243.

Ssection 7. Effective Date. Thé provisions of this

resolution shall become effective upon its enactment.

DULY PASSED AND .- ADOPTED by the Board of  County

Commissioners of Leon County, Florida, this |7 day of

Qa.&!%/ . 1990,

I

"BOARD OF C TY, COMMISSIONERS
LEON COUN FIL.ORIDA

By:
Gary ﬁénﬁdn,/Chairman L

3

B}} :' - - .
" Sam Hurst’
" Deputy Clerk

County Attorney
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tion in the consiruction, financing, and relinancing of
projects, and ior IMs purpose the authority is aylherized
aNg empoweted: .

{1) Yo have perpelual successian as a bady politic
and corporate and 1o 2dopt bylaws for the reguialion of
its atfais and the canguct ol its business.

{2) To adept an official seal and alter the tame at
pleasure, .

{3} To maintain an ollice at such place o places in
the counly as il may designale.

{4)  T0 sue and be sued in ils own name. and plead
800 De wnpleaded, .

{5) To getermine the localion and character of any
pioject 1o be linanced under Ihe provisions ol Lhis pacl:
and

(31 To constiuci, reconsituct, maintain, repair, 0per-
ale, lease a3 lessee of lessor 3nd regidale the same:

(b} Toenier into conlracts Jor any o all of such pui-
pOsEs;

{¢) Yo enter inlo contracts Jor Ihe management and
opeialion of a projeci: and

{0} . To designale a pacicipating inslitution loe higher
educalion as Hs agenl to determine [he Jocation and
thatacter gl 3 projecl undertaken by such pariicipating
inshlution for higher educalion under ihe provisions of
this parl and as ihe agenl of the authorily. 1o consiruct,
teconsliucl, maintain, repair, operale, lease as legssee or
k23301, and requiale the same, and, as the ageat of Ihe
authodity, 1o enles inlo conbiacts lor any of all ol such
purposes, including contracits for the management and
vpeiation ol such pioject.

{8) Toissue bonds, bond anlicipation notes and alh-
er obligalions of Ihe BulnOnty 10 any ol its corporale Pl
poxes, and 1o lund o¢ redund Ine same, ak as pravided
in dhis pan, .

(7Y Genesally, 1o fix 3nd revise from fime 10 time an0
"cha1ge and collect rates, rents, lees and charges for Ihe
use of and lot Ihe senices furnished of 10 De lurnished
by a project of any portion theseol and Lo Conkacy with
a0y person, patinership, assocration, of corpoiation of
oiner Body public of privale in 1espec! (heresl.

(8} To estabhsh tules and regulalions lo the yse of
a pioject of any poition theseol and o designate a par-
licipaling institulion tor higher educalion as its agent 1o

- eslablish rules and regulations lor the use o a pooject

undellaken by such participating inslitution for higher
educalion. .

181 To employ consulling engincers, architects, 31-
1o1neys, accountanls, construction and hingneial ex-
peits. superintendents, managers; and such olher em-
ployees and agents as may be necessary in its judg
meni, and 1o fix their compensation.

{10} To receive and accepl kom any public agency
wans o1 grants doe o1 in aid af Ihe eonstruction ol a pioi-
ecl of any porljon Wereol and o receive ang accep!
joans, grants, aid, o4 contribylions from Bny SQUICE ol &
thes money. oroperty, labor, or olber Hings of value. lo
be held. used. and appied only lor 1he putposes tor
which such loans, grants, aid, and conthbulions are
made,

11} To morigage any project and the site thereal for
the benelil o] Ihe holders of revenue bonds issued 10 -
nance such projecis, .

1876

EDUCATIONAL INSTITUTIONS LAW: AEVENUE CERTIFICATES

F.5. 1939

(12} To make loans le any paslicipaling institulien Jor
highe! education 101 the ¢osk of a pioject in =ccordance
wilh an agrgemeni between the authorily and the partic:
ipaning wistiution for Righer educalion; provided no such
fean shall eaceed the 1012l cost of {ne project as deler-

“mined by the padicipating inslitulion far higher educa-
lton and approved Dy the auhaily.

{13) To make toans lo a patlicipaling inslilulion lof
higher education lo reluno oulstanding obligalicns,
morgages of advances issued. made of given by such
participaling inslitulion lor higher educalion lor the cosl
ol 3 piojecl,

(14) Ta charge ta and equitably apportion among par-
ticipaling institutions lor higher edvweation ils adminisira-
live cosis 3nd expenses incurred in Lhe exerCise of the
pawers and dulies conlened by s pars.

{15) Te do 3l things necessaly o« convenient 10 carry

oul the purposes of this part.
iy, = 5, e 63-305,

243.23 Payment of expenses.—All expenses in-
Cweed in cantying out the provisions of this part shall be’
payable solely lrom lunds provided under the aulhorily
of This pail, and no Yabikly or obhgalion shall be incurred
by an aulborily hereunder beyond (he extenl to which
moneys shall have been pravided under the provisions
of Ihis parl.

Hitory—3 &, o §9-248

243,24 Acquisition of real propeny.—The authorily
is aulhorited and empowered, direclly or by and
hiough 3 paiticipaling inslitution lor higher educalion
as ils agent, lo acquire by purchase sofely lrom funds
provided under 1he aulhoiily of this parl, of by gitl or de-
vise, such lands, sliuclues, propeely, real of parsonal,
righls, righis-of-way, franchises. 2asements, and olhes
inlgrests in lands, including lands lying under wale: and
riparian righis, which.are Wacaled within of withoul the
slale a5 il may deem necessary or convereeni 1o Ihe
conslruciion of operalion ol B project, upon such tesms
and al such prices as may be considered by it Lo be rea-
sonable and Can be agreed upon belween it and the
awner lhereol, and lo lake litle therels i ihe name of
the aulhorily of in Ihe name of 2 paslicipaling inslivtion

for higher egucation as ils agent.
L T T e Y

24).25% Conveyance of (e of interest to participst-
ing instiutions.—When the prncipal of and inleiest on
revenue bends of Ihe Julhority issued o finance tne
cosl of 3 particuar project of piojects al a pailicipating
inslifution Yor higher educalion. including 3ny revenue
fefunding bonds issued (o telund and relinance such
revenye bonds, fave Deen tully paid amd celired or when
adequale provision has Deen made lully 1o pay and re-
Uie the same. and all olhet condilions of the resciulion
Q1 trust agreement aulhoriting and securing \he same
Nave been satislied and the Yen of such resolubian o
Irust agreement has beea reieased in accordance wilh
ihe provisions thereot, the authoiity shalt prompily do
such Ihings and execule such deeds ang corveyances
as ace necessary and fequired Lo convey ulle 1o such
prejecl o projecis o such parlicipaling insthution for
higher educalion, lree and cleas of it liens and eagum-

F.5. 1989

brances, all lo lhe axlent that litle 1o such pfa';ecl ar p(oj-
ecls shall nol, al Lhe lime, then b vesied in such parlict-

pating institulion for higher agucation.
Hatwry —5. Bon 88345

24326 Moty al authorily.— The authorily is auihor-

ired trom ime 10 lime to issue ilslnegosial)(f r:ples io;
1312 pulfpose and renew [rom lime 1o ime aa

zreﬂﬁm 'l.'i:f:c; ol new noles, whelher the noles
10 De renewed have or have not malured. The authonty
fay issue nales patlly to renew notes of Lo cischarge
oiher obligations Ihen oulslandng and parlly lor any
olher purpose. The notes may be Bulhorited, soic, exe-
culed 2nd dekivered in Ihe same manner as Bonds. Any
resolulion of resolulions aulhorizing naies of INe authad-
Ly o 3ny issue thereol may eoniain any piovisions \‘unnch
Ihe authority is authonged to include in any resolution of
1esolulions aulhosizing revenue bands of the authorily
of any Tssue ihereol, sngd Ine aulhoity may inchige in
ary males any 1erms, Covenanis of conditions which ¥
is aulhovized 1o include in any bonds. AR such noles
shall be payable salely iom he Jevenues of ihe authos-

" iy, subjec only 16 any conlraciual rights of the holde:s

ol 2ny ol its noles or olher obligations lhen outslanding.
Wriary—4 8 ¢k B-HE T B b
¢

24127 Revenue honds.— X .

{1} The 2ulhority is auihorired fiom lime lo ime 1o
issut s negoliable revenue bonds {or any corporale
purpose. . anlicipalion ol the sate ‘oi such revenue
Bonds; Lhe aulhority may issue negoliable I:.mncl antici-
pationnotes and may renew g S3me lrom lime 1o lime,
bl the maximum matwity of any such nole, including
(eaewals theteof. shall nal excesd 5 years rom the dale
ol tssue of the original nale, Sy natles shall be paid
irom any revenues of the aulhorily available therelor ang
ot olherwise pledges. or lram e proceeds of sale of
the 1evenue bonds of the autharity in a2nlitipalion ol
which (hey were issued. The notes shakt be issued in the
same maRHel 35 the levenus bonds. Such notes and the
resolution or fresolutions aulhoeizing the same may con:
tain any provisions, condilions, o limatons which a
bond resalulion ol the aulhorily May coalan. .

(2} The tevenue bonds and nales ol every issue
shall be payable solely aul of revenues of the authorily.
subject only 1o 3ny agreements wilh the halgers ol par-
ficulas revenue bonds o netes pledging any particulatl
revenues. Nolwilhslanding Lhat revenue bonds and
noles may be payable from a special ung, they sr.mll be
and be deemed Io be for ail puipases negoliable inslru-
ments. subject only 10 the pravisions ol the revenue
ponds and notes lor registration. ) ..

{3 The revenue bonds may be n§su_ed_as §c||a|
bonds o a3 &1 bonds: or the aulhority. w ils discie:
1ion, May issut bonds of bolh lypes, The sevenue bonds
shall be authorired by resatulion of the members ot Ihe
aulhorily and shall beat such dale at dales, malur_e af
such lime of times not exceeding 50 years from Iheir 1e-
speclive dales, Dear interes) at such rate of 1ales, be
payable al such lime o times, be in suc_h denomina:
lions. be i such 1aim, eilfer coupon of aegslered, carry
such egistiation privieges, be execuled in such man:
ner, be payable n lawiul money of ihe United Slates at
such place o1 places, and be subject 1o such terms oé

EDUCATIONAL JHSTITUTIONS LAW; REVERUE CERTIFICATES

: lion. as such (esoiution o resolulions may pior
L:g:."%?\e revenye bonds of notes may be soid al pubiic
ar private sake for such price o prices as the authorily
shell delermine, Pending pieparatian ol the aelinilive
bonds, 1he authorily may issue intesim receipis of ge_qm-
cates which shall be exchanged For such definilive
ponds, . .

{4} Any resolution o rgsolulions authoeizing any (ey-
enye Donds of dny issue ol cevenue Donds may r._omam .
provisions, which shalt be a part of the cootracl with the
holders of the revenue bonas 1o De auvinorized, as \o:

{a) Pledging of all of any pail of ke revenues of 2
project o1 any tevenue-procucmg contrach ot cont«a::ls
madie by Ihe autnorily wilh any mdandual. pariners
corparalion. of 3550Ciaion of olher body, publc o
vale, 10 secure the payment of the revenue bonds of .
any parlicular issue ol revenue bonds, subject 10 such
agreements wilh bondnhaiders as may then exist.

{b) The rentals, lees. and othes ch.alges 1o de
chaiged, and Ihe amounls jo b.elmsed n each yeal
ihereby, and 1he use and Qisposition of lhg (averues.

() The selting aside of reserves of Sinking funds,

and 1he reguianion ang disposilion theieol.

{di Limilations on (ne’ tight of the suthority of its
agent lo reshict and regulale (he use of \rEe propect.

{e) Limilalions on the puipose 10 which the pro-
ceeds of sale of any issie of revenye bonds lhen of
\herealter 1o D¢ issued may De applied and pledging
such proceeds Lo secure 1he payment ol Ihe tevenue
bords of BNy issue of Ihe revinue bonds.

h  Limiations en ihe issuance of additionat bonds,
Ihe terms upon which additichal Donds may be issued
and secured and Ine relunding ol oulstanding Donds.

{g) The procedure, il any, by which the 1eams of any
contratt with bondholgders may be amended or abeogat:
ed, the amoun! of bonds the holders of which musi con-
cenl therelo. 2nd the manner in which such censent may
ba given, L B

{n} Limilations on the amount ol moneys den_vgo
troen the project 1o be expended o operating, adminis-
ualive, of olhe: expeases ol Ine authority.

)" Tne ac1s or omissions’lo acl which shal o
Jule a defauit in Ihe dulies ol the authoanty 1o’ holde
i1s obhigahions and praviding Ine righls and remedies of
such holders m Ihe event ol a deladll. 0

il The marlgagmg @ 8 project and the site Iheteol
lo the purpose of seculing 1ne bondholgers.

{S) Nesthes the members of Ihe authonty nar any per
son execuling Ihe revenue bonds o aotes shall be hiable
personally on Ihe revenue bonds 04 noles o be sybject
1o any personal hiabilily of ac¢ounlabiliy by feason ol Ine
igsuance inersol.

(6} The aulharity snall have power oul ol any funds
available herelar 16 puichase iis bonds of notes. The
suthorily may hold, pledge. cancet‘ot 1esen such bonds,
subject lo and i accardance wilh agreemenls with

bongholders. .
Hislavy. —s 10, ch 88-345,3 7Lon 13-00h 8. F.on T-atda 2, on 01195

25328 Security o pondholdera—in the discretion
of the authority any (evenue bonds issued under 1he pro-
visions of Ihis parl may De secured by a (tus) agreement
by and belween the aulhorily and a corpofate Wustee

1877
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o€ Husteas, which may be any teg! company or bank
Raving the powers ol @ trust TamEAnY within of wilhout
the state Such lus! agreesnent t1 The resolution provid-
ag toc 1he issyance of such revence bonds rhay pledgs
©f 35s5ign the revenves 1o ba recrived or groteeds of
ANy CONHACH af contracts pladqed and may convey of
Mongage e puojttt or any pprlign Wheteof, Such pusi
agregment of qesclylion provding ot he issuance ol

such revenue bonds may conlain such provisions for_
pratecting ang enlircing the tghls and semadies of e .

bonghwideds as may e reatonable and Proped and not
miolakion ol law, inchuding partic\arty such provisions
as have heidinabowe Deen specifically 3uthosized to be
inclyded in any sesolution o resolulions of Ihe autnotity
authari2ing revenue boats thereol. Aay bark o biysy
COMpany INCArparaiad uader the f3ws of s stale
WhCh may act as depository o) Ihe proceeds of wongs
o o IRVeALES of QUM MONBYS May Turnish such Indem.
nilying bonds o5 pleoge such secyrities as may e 1e
quired by the authadity. Any such lrust agteemen) may
S 10010 tha vights ans termadies of the bondhotttess and
of the \rusize o trusiees, and ray resirict e individual
Tignt of aclion by bondholders. in adition 1o the igs ege-

- 11, any suck trust agreement of fesolulion May coalain

SUCh olhes Prowisions a5 She sutherily may Geem reason-
3Die sad proped tor the setirity of e Boadhaidess, Al
rEpENs o5 MTwired in CRHYINg oud Ihe provisians ol such
W5l agreement o sesciulion may be tikaled as 3 pan

of the cost ol the ppacabion of 3 project. ©
Hantwry,—0. b1 gn H30Y :

4323 Payment ol bonds.~Revenue bonds itsued
undar the psonsions of it parf shall ngl e deemed o
constilule 3 JLD1 o1 hadibty af the ctate o o) the County
of 2 pledge of the 13ith ¥nd ciedit of the Slale or of any
Such county, bur shait be Payable solely rom e lunds

-hecein provded Weiktor Jiom cevanues, AR such feve-

fe hoads shall contaio on the lace ineeat 2 slarement
(o the eltect Inat agither the State of Starcds noy e au-
tharity shail be obigaled ta pay (e Samme o1 e inteies(
theredn excepl ham tevenues of the gHaect of the por.
tion ARe1ens 1of wiyich Mey ase issved Bng 1hay neilher
1ne I3ih and ciedh nor the 13xing power ol the stale or
o any politicsd subdivision ihereol is pledged W ihe pay-
ment ol 1ha peincipat of or the inleest on such bonds.
The issuance of revenus bonds un

h et the provisions of
s gail sha¥ nat dkectiy o indirectiy o comtingently oo

¥gate {he stale o Py poilical subdvision eseed 1o lavy
Of 10 pledge any loum of baxabion whalsves therelor of 1o

make any appeoptiaton lor (heic fayment,
Fobsirr -t AL ch @Yy ) gh TE.y)e

143.30 Rales, ranis, fees, and cherges, ~— .

11} The Fuihority 15 autherizad (o fix, revise, charge
and colec) 31ns, tents, lews ang chaigas lor 1he yse of
and 1of he services tuinished ar Lo be luiished by each
project and o Contract with 2Ny Dersen, paringtship, a3
FOCAHON Or COVpRrRian, U1 olhes Hody grblic o private.
i respect thereal, Sucn fates, 1enis, fees and charpes
shatt e dxed 2nd 30jusied i respect of the ageeegate
of ralds, rems. (ees ang Charges lrm such grmecy so
35 10 prowide unds sulliceny with alher reverues i any:

21 To pay the costof maintaining. (epaking antf op.
eraling ihe projec and each ang every porlian Mgieos,

378
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{othe extent that Ine payment of such cast Mat nol ath.
vrwise been adegualely provided Yor, .

) Topay Ihe priccipal o and \he erest on oul. §
sisnaung sevenue bords of e authority issuad i te 3
Speciof sueh peoject a5 the same shall Decama dus 3nd .
pavable,

i} Tocleate and mainlzin teserves retuired of piog-
vided for i By resollion authanzing, or pusl agrea.
MEN SBCUIND, SUCLH fevenue DonDs of the Buthoity,

Such rates, rents. lees and charges thati mof ba subject
10 Supervision o reguiation by any depaniment_ commis
5i0n, board. tody, burean of AQENGY ol Tk siaie oiher
Man ihe aythority,

12} A syllicient amouni of the ceveaues Defved i ra-
SRRt of 3 aiaject, excepl Such Par of SUCK Tevknoey -
3% may De NBLeSsioy Vo pay Whe cosl of RN enance,
Tepain and spaciion gnd 1o provide teserves and {of e 2
newals, kplacemants, extensions, enfaigemeants angd H 33
ApIGvenments a5 may be provided lor in the resolulion TN 1

“ Authorizing the issance of a0y revenus bonds of the 2y  { M LE
tharily af i \he brus| agreemsn) securiovy (he same, shal !
be sef aside &) such iegular infacvals sy may be prtwid.

e i uch jesolulion Or lusl agreament i a sinking or 8
olher simfar fong whith is hereby pledged \o, ang °
charged with, the paywment of the orincsal of 2nd the in. -
18e5l on suCh cevpnue bonds 35 the same shall become |1
due, and he segemplion price of Wy purenase price ol i
bonds cetired by calt o purchese as thesein provided.
Such pledge shal be valia ang binckng fram th 1ima
when he pledge is mace: ihe sales, rants, teas and
charges and athes revenues or athe, moneys so %

pledged and wherealier taceived by the 2uthanty snak Y
immadizlely He subject 1o 1ne ben of such pledge with . || 8
but any physicat defivery thereol o {uither act, and the N
fien of any such pledge shak be valid ang binding as "R
against all parlies having claims of any kind'in lonl. eon.
iract ar otherwise against (he Auitiity. ¥aspective of
whelher such parties have nolice inesegt, Heitner the
1E3010100 Nac 0¥ WSt greement by which a pledgen

Created needd e 1ded ar recorded excepl in \he tecordy |

ot fhe authorily.
Q)+ The userand disposilion ef momeys 10 the cred
of such sinking of other simitsr lung shalt be subject to 4
he pHovisions of tha resoluiion Authaiizing the ssunnce
oF such tonds ar of sueh st agreement, Excepl ag
may othermise be provided i such sespiulion o such
frust ageetment. such sinking o olhee simitar Jund zhak

Be a lung lor Al Such revenue Nongy 155080 10 haoce

Diojecls 3 a paricotu institoion tor higher aducation  ©

wilhout aisﬁnct'mf.‘u O prictily of 60 over anoMer: pravid:

e ihe vty in a0y such resolution ar frus! Ageee

Ment may provide Ihal such sin¥ing or pifer simitar fung

shall De the fund lor a paiticular Projeel 24 an instlitution
lor Pugher 2oucalion and los e ravacve Donds issued

1o tinance a gadticular praject and may, asgisonally, pee -

Mil and poovioe Tor the issuante of revenue BOnGs hage- ¥

ing a subordinate fien in xaspert al {he secudly hereia . p

dutnorized 1o oiner tevemse bands o1 ine pulhority ang, © 3

in such case, the authauity may create sepacale sinking ,!

o olher sutilat bungsinespact f sugh subordinals ken
Bonds,

FLatmmg—y 3, v 63-5x8
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43 Truat funds. —All MAngys recEived pursuant
*Oit‘:aallhwily of 1§ pars, wheiher as proceeds om
the sale of bonds or as revenues, shak e gaemec lo De
trust fungls 10 De helg and applied solely as povidea m
Yris part. Any ollicer wilh whom, oo any bavk of tusl
compadry wilh which, such moneys shafl be degosiled
sral act 35 Gustes of Such Madsys and shall hoit and
2ppiy e same lor Ihe putposes hereof, SubjcC! ta such:
reguiaiions as this act and the (esalution aulhoiling e
borts @ sny Ksue of The Ll 3g+eament seduring such

borgs may provide.
u...q_.,.,r\_m [ 2L

242.32 Remedits of bandholders, —Any holder of
Tevanus Boods issued under the pigvisions of this padt

- of Any of ihe gaupons apperiaiting thereto. and e

tusthee of lestees unden 3oy Wugl agreernent. excapt
jo the mxient the rights hares Given may pe 1esincled
by any sesohsdion aulhofiting Ihe issuance ol. of any
such trust agreement sacudng, such tronds, may, either
21w v in equity, by suit, acilon, manaamus of olhes
procecdings, piotect and shideCe any and ak righls un-
get e 1aws of the slale o Qfamed nereunder O undet
such resolulion of Must agreement, 3ng may entorce
and compel tha perfarmance of ak duites required by
Wis padl o By such fesokaion & Hus! aqlcement i be
performed by 1he autharily o Dy any o)i:cef, employet
or agent thereol, including the iixing, charging and cot-
tectng of the cates, renls. lees and cnarges herein
auintyizbd and sequired By e provisicns ol such rexa-
ulkon e lrust-agreement 10 be fixed, astablighed and

coflected. .
Phaley -y 1S, oh G348

23331 Tax sxemplion.—The exercise of the paw:
s granted by this pard will De i 3l iespects lor the ben:
it of the peopie of this 2(3le, {or Ihe increase al thew
commerce, wellare and p/ospedly. apG ol The implove:
ment o nei heatih 300 TAGG Conitiont, 30d 3s ihe op-
HABON and Maintenance of 3 HrofsL by (Ne aulhority of
ils 2gen will gonsiitule the padoimance ol an assennal
PUbIE tunction, nedthec he awihority nor its agent thal
De requued |0 Day any taxes of $55€5SMENIS UPOD O4 iD
fespec] Of 3 projecl & any Noperiy acQukgq of used by
the avthoiny of its agents uodet Ine plovisions ol [his
2311 oF upon the income Ihesghom, ang any honda s
SuE0 UNAEr (Ne prowisans i this gad, shed Yansler. arxd
the Income Inereliom, includiog any peolit made on the
134 Ihereol, shall al all twney be Leg hom taxalion o_f eve
&ry Wind Dy the stale. Lhe cdanty and by the municigal-
ties and oiner pofiical subdmisions i the state, The ox-
empiion geantd Ly is $eclion shal nol he applicadits
1o #ny 1ax inposed by chaptee 220 on inleres), mcome

- or prolits on et obﬁqaliunsxgwﬂed Dy corporations,

Hskafy. i Y oh 805, 0 o 13

238 Relunding bandy —— . . B

1Y The suthorivy is hereby authorized te provide Tor
he igsuance al ievenue Bonds of (he authorily lad the
apost ol relunding any revenue bonds of the authoily
then tulgianding, inCluding 1hg payment of any redemp:
tioes premmug theleon and aay idesest accrued of Vo B
ciue 10 {he earfiest of subzsequen dale of tedeemption,
purchass or maturily ol such revenue bonds, and, o

EQUCATIONAL INSTITUTIONS LAW: REVERIUE CERTIFICATES

degmed advisable Dy 1Te 2VINORTY, for the additionsd
purpose af paying Ak o1 any pAML ol tne cost al geastwcy
jng and 3cquinng addifions, imgepvermenty, exterls;ons
of Snlergements of & PpIOjRCT Of Ay portion theredl. o
(2} The procesds ol ary sudth sewinug bonds issye
¢ the prupose of seluntnp oulSlanding revense bonds
tay, in Ihe cisceation ol the auibgrily, be spplied \a the
pulchase ov (Rlicement 23 TRANUNIYY of uadgrrq:_;lq\ of such
oulsignding revenyue Donds eitiver an thek eaclies) o1 a0y
suRsequent (saemplion aaie o upon the pixchate of

T al ine maturity thereot and may, pending such spphics:

tioo, e placed i esc10w 1o bE Bpplied to such purehase
ot fetitement at maturily o rademplion oo such deie 25
may be determines by 1he aulhorily, N

{3 Any such escitwzd proceeds. pen. ©
Use. may be invesied and remvegted in girew. o
tians at ihe Wnited Staley of Amedcl, o in cqu-wates
of SEpOS of lime SepOsits secures by ditect obligations
of Ive Yaited Stales. malving a1 such ticne of ¥imes as
shall be Spoecpyizle o ASSUIE 'lh§ pmmgl_ Daymant. z:;
10 peincipal, imeres) and redemplkyn premiom, i imrr.
the outstanding revenut bonds (o be 5o relunded. The
wlerest, income, and peolils, il any, samned of 123¥7ed
o6 any sych nvesimen may also be appivd la tne pay-
men o] Ine puistandng revenue Doods i e 50 refund-
ed. Aliet ine 1erms ol 1he B30ty have bean {uy salis-
lied and catried vut, any balance of such protesds and
intereat, income and pealits, ¥ any, gainec of reshized on
e veslments inereol may e ieiurad lo the sunonity
for use by il in any tawld mannes,

4} The portion of the peocerds of any suchievenue
Bonss issuet lor \he additiondl putpese ol paying all ol
any Pan o the cost of canstucling and sequining aaddi-
“EeNs, improvements, ex1ensions of snjargemenis of &
grateil may Do invested and reio 5reg in dicect obo‘oga-
tons of she United Slates, or in Ceniticates o Deposil or
time ceposits secured by direct onkigations of We Unit:
0 Shales, Mmaiufng ool faler 1hgn tha Imme of times
when such proceeds wi Tt aeadedd for ihe poepose ol
paying aff of any parl ol such coal. The Inleres), insgene
and profits it any, caimen or realiled an soch’ at
iy be apphec fo (ha paymen! o1 8% o any Kb
cosl o may be used Ty 1he authorily in any te. ol man
nee,

t3) Al such cevenue Donds shall be subjeci to.10e
provisions of is pact @ the Same mannes and lo W
same exteat at other revenue DoNYs issued pysuant lt
is part.

Wittty 1 12, ¢h - HE

243.35  tegetimvesimrent.— Bords issued by Ing v
thority under he geavasions of 1his par) aie hergbiy ik
serutihes in which 34 potilc oiticers ang pubdic bodie:
al ihe slate anS N5 podleal subdivisions. af FiEYrance
companies, itusk ComParmes, Baning AFsoLiduons, in
vesImenl cgrnpanies. execulogs, lﬁm;nlﬂlifori_'h‘uﬂ
e 3 300 ather fifucidcies may propedy and legaly inves.
tunds, inglyding cagitah in NEIC coniral o pelonging
them. Such bonds are NDaseby n}aoe securilies wihict
may properly and tegalty e depasitad wilth xnd recervey
by afty ttate o4 municipal atiicer or ¥ny agency ar pofit
cal subdivigion at e saie v 3Ny Dupose logwhich th

L]
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F.s. 1963

deposl ol Ponds of obbgations ol the siale is NOw o

may hereatior be avinonzad by Rw,
LV T I ’

24336 Reports.—Withn Ihe first 50 days ol each
calendar yedy, tne auiharily thaill rrake 3 1eport 1o e
govenhg Dody ot Ine counly 0 s activiiies lor Ihe pre-
cedhing catendar yeas. Each such repoil shal et Joih 2
complele ap2rating and fnancial s1alement coveriag ils
operabong dulmg Such year. The aulhoiily shadt cayse
an audi ol its baoks and accounis 1o be Made 3| keas!
once each pout by ceviilied pubik 3ccountanis and Ine
cos) Ihereol shail Be paid by the avthorily, from lueds

avadtuble 10t pursuant 1o his
ey, = |1,u-ph~w o th pa“'

243.17 State sgreemeni—The siale ooes heieDy
pledge 1o and agree with Ihe holders of any abtigafions
lssucq undes this part, and with those parties who may
enter inlo conliacls wilh an dulholity puesusnt 1o the
pravIsions of this pait, hal 1he shate will not St ot 2t
me.ngms nerchy vésted in the authedty unlil sLch ook
gatians. 10geihar with he wnlerest Inereon, are Wiy mel
and discharged and such conttasis.are fuly perioimed
on INe paat 0l e Snhonity, piOnided NOITING NELeIN Con
1aned shall preciude such imilaton o allesaton il and
when a_dequue peovisioa shall be made by law tor he
protection of ihe holdets of such obligatioas ol an du-
lhoa!Iy or INGse gnienng Wo Such tonliacts wih an au.
ity An Sulharily is auinod?ea 10 nciude [0S pledge

and uadenaking [ i iga |
and ur ing for the s1ate in such obligalions or Con-
ey, —1 T, ET VMY N
243,38 Allemale mean i
1. —The lorggoing secli

of s pan shahbs deemed to piovide an adr:lgrl'rmal?:;
;:lcmghve mrsihod 104 1he going ol the NiNGS authonred
oif:w \{ and 'shatl be regarded as supplemental and 30-
oitional o powvels conteried by olher laws; piovided Ine
jssuance of revenue bonds and revenue retunding
‘nonnm ;unoec _\he provisions of Iks part aeed Aol comply
:;Is 1 :lew-rm-ents of by olher law applicable 1o Ihe
ndu;n‘ne :_t ponds Except as olhgiwise #xpiessly pro-
- e“ in lhis par, none ol the powess granted lo ihe au-
H!OI'II\By :‘nda.pem!;\;ﬂpmwsmnls al.this part shall De subject

o tequialion & (equire INe approval
:-ncc;n;nem_ of dny muaicipahly ot political subdw?s%onvor

y Comms 510, boaid; body, buteay, official or aganc

thereol o of \he siate ' ’
Fhilary. =1 v, 00 b ad ’

243.79 .Libetal conaducl] i A
on—This parl. being fec-
essary o the wetfare of Ihe slale and ils %Wa@mb?\lanls

$hal D2 Weda
shav & Ity consteyed Lo ellecy the puiposes hete-

Foary,~ T 00 by

243,40 Provisions ol d
i pan conirplling.—To Ihe ex:
:::| t:\:\:‘lhe provisions ol s pad ard inconsislant win
provisians of any goneral siatule o« Jpecial acl of

parts thereal. Ihe pro s is pa
o, plosipons al this pasL shall be ozemed

Wty 23 M5 L LSk fag

£.§. 1889 EDUGATIONAL GOMPACTS .
CHAPTER 244 o .4 .
EDUCATIONAL COMPACTS

PART |

PAAT L HATIONAL CONP

PART WL COMPACY OH QUALIFICATIONS OF EDU.CJ\TIONM.

PEASONNEL {353,

ACT {33, 244.06, 24408 -

SOUTHERN AEGIOHAL COMPALT (22 244.01-244.03}

244.09-244.17}

— e —————

PART Y .
SOUTHERN REGIONAL COMPACT
24401 Rn-giof\all educalion; state policy.

14402 Regianal compach
24403 Copies 10 other slates appioving

Lurmed over to the Southen Siales, O 1O AN GENCY act
gy 0 heir DEnah. \o e oprated asd segpona ik

o« medical. denial and MLy educalion ppoh LEM=
3nd condivens \o be herealier agreed upon belween he
Soulneen States and Mohaity Medical Cotege, which
proposal, because of the present fnanciat comchtion o
the instiuton, Nas peen appioved DY the s2id siales

- wha are pailies herela and

244,01 Regionst rducation; si3le pahicy.—H is
hereby deciared ko De Ihe policy ol 1he stale 10 pramoid
\ne developmen! and maintenance ol regiond! conea:
lioa services and |acilies in the Saunhain Siales e
p(cfcssicmL Lechnological, scanlilic. fteraty and other
fiekds S0 a5 10 prowide greated achecalionat advaniages
[or Ine cilizens ot Ihe state and Ihe chizensinhe several
stales i said region and it 1s lovnd and gelernuned by
ihe Legisiatwe of the slate whal grealel educationd ad-
vanlages and [pcifities dof Ihve citizens ol the slateincer
tain phases ol the prolassienat, \ecrmakegal. scigailc,
hieray and other belds educalion can betl be accom
prished by the developemenl and maintenance of regan:
3 educational services and latdities, undel the plan ent
bodied in “The Aegional Pacl” hereinalier adopled: and
ihis 1aw shall be ubeally conshiueh 10 2CLOMPRST JuEh

PDOSEs.
vtaef —v Lan 13011, 4548

244,07 Regionat compsct.—The compact entered
o by the state 3nd olnel Soutnem Slales by and
\twcugh Ineir 1especlive governoes on Febiuaty 8 1948,
2y anenged, (elalive W@ Nt deverapeient and mainie-
nance of cegional education seivices and schools i Ihe
Soulhewn Slates in Ihe piplessianal, \echnologital. $cit
entilic, ¥leraty and oined helds 0 &5 10 PIOInoie 9 eatet
educationdl Lacdities tor ine emyens of \he several slates
who (esige i sad region, 3 CopY of s5ai0 conipact, 3§
ammended, being 35 tollows:

1k REGIONAL T CT
[as amoended}

\?HEREAS_ The Sialgs who e paries hoceto have
guring (he pasl several yoals condurcicd Caraiuh e s
gation keoking towatd (he estaphstenent and nainte;
nante ol jinly owned and operaied regional sancalion
2 mstilutions in he Southern States n e prolessional.
echnqlogical, scienlilic, etary, 30d giher liglts, 50 3%
1o provice gréatet rducalionat advaniages and tagimies
Jof Ine ¢itizens ol e several siales who (52 wilhif
such region; aad B

WHEREAS, Mehany Medical Callege ol Nasnvilie.
Tencesses has ploposed thal its lands, busldings,
enuapmeal. and The nel incomve from ils endowmenl Le

WHEREAS, Ine said $1a1es desire 10 enter Wio & gom:
pacl wilh each othe provioing fot 1he plancing M €3
lapiishment ol egianal echwcaliona tagitities;  ;

NOW, THEREFORE., consideration of the ‘mutual
agreements, covenants and ohligations assumed bY Ihe
fespeciive fiaies who e purlies heceld (hercinallel re-
leised 10 35 “giales’y, the saig several stales do herely
taim a geographical st o region congisling ol e
areas tying within Ine poundadies of WNe conlrachng
slates which, ted N purposes of Ims compact, 3hal
consiilute an a2 fof iegional educstion suppored Dy
public luncs devived flom yaxalion oy Whe o suluen
siates and derived lom ofver sowces for Ine ealablish
ment, acquisilion. oper avon and mainlenance ol (8GN~
a1 educationa schoels and inslilulions Jo7 (Rt benelit of
Civaens of the €spRCtive slales 1siding wilhan |ne (&
gion 30 wslgpushed 35 may e detpsmned lrom yime lo
Lime i accosdance wilh ine 1oIMS 3nd pIovSIoNs otims
compagcl.

The slates do& tur lhes hereby eslabdish and cizale 2
jobnt ageney wiikch shatl Be Kevawn as the Board of Con
ol joi Southern Regional Egucation (hereinatier
fengd 0 a5 e “poard ), the members of which D
_shati consist of M Gavernod ol zach slate, ex oflicie. ».
fow adailronal Citizens ol gach slale 1o be sppointed by
Ing governod Iheseof. at teas) poe of whim shas e 8
lecied Jrom the hek? o equcation, and al keasl one ol
whor shalt be 3 member ol ine Jegistasure of that slate.
The governos shalt conlinue 23 3 member ol Ihe boaid
ducing NS g8 of oflice a5 Qovenor of Ine slate, bul
ihe members of he boaid a0pointed by Ina goveindt
shat hoid olfice tor 2 panod ol fow years except that n
e pligeal appaiments one board. membet 56 30
poinied Dy 1he goveron snait be designatled atihe Lime
of hit appoiniment 10 serve an initial ket O w0 yEars,
g, DOArD MerMDe! 10 serve At initial tesm of Thiee Yeals.
and the remaining bosrd mermber 10 sedve the (Ul 1&m
ol fowe yeats, Dt therealles the successol ol each ap-
pointed board member shall serve Ihe tult tem of fow
yeais. Vacaricies on e board caused by ceath. resy
nation, relusal of inability Lo serve. chak De hed by 8
pointment by IRe governar for e unexpired poition ol
ine term, The oiticess ol Lhe naard shal be chaxrnan,
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